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September 24, 1981

Mr. Jim Smith
Division of 0il, Gas & Mining
EUITLDING MAILIL

RE: Ideal Basic Industries, Inc., Surety Bond (ACT/045/012)
ML 36110 L imestone

Dear Jim:

As you are aware, Ideal Basic Industries, Inc. has posted a surety bond in the
amount of $7,500 with the Division of 0i1, Gas & Mining to cover operations at
the Poverty Point Quarry.

The Division of State Lands, as lessor, will not require a separate or
additional bond from Ideal Basic Industries, Inc., (lessee), providing the
aforementioned bond is not released by the Division of 0i1, Gas & Mining
without first obtaining written consent from the Division of State Lands.

If this understanding is acceptable to the Division of 0il, Gas & Mining, then
please send your written confirmation.

Sincerely yours,

JOHN T. BLAKE
MINERALS RESOURCE SPECIALIST
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